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Create a special type of trust today...

What is a Charitable Remainder

Trust (CRT)?

A CRT is a trust into which you can irrevocably
place cash, securities or other property, from
which you and/or other individuals can
receive income— usually for life.

When the trust ends, the property remaining
in the trust passes to the named charity you
designate.

Through the American Baptist Foundation you
can name an American Baptist church, region
or organization as the remainder beneficiary
of your CRT.
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Charitable remainder trusts fall into two main types:

Both types of CRTs are irrevocable agreements that pay income at least annually to one or more

non-charitable beneficiaries for a specified period of time, with the remainder then going to the
named ministry. Contact us to determine which which type is best for you?

Charitable Remainder Annuity Trust
CRAT = Annuity Trust

* Pays a FIXED AMOUNT each year
® Must be at least 5% of the initial value

e Cannot make additions to the CRAT

Example:
$100,000 CRAT with a 7% payout rate
* 57,000 is paid each year as income

e |f the there is only $2,000 of income
then the other $5,000 must come from
principal or income from prior years

e If it has $20,000 in income, the extra

income will accumulate in the CRAT,
resulting in a larger remainder for
mission later

Charitable Remainder Unitrust
CRUT = Unitrust

* Pays a FIXED PERCENTAGE of annual
value each year.

® Must be at least 5% of the annual value
* [ncome can be limited to actual income

e Can make additions to a CRUT

Example:
$100,000 CRUT with a 7% payout rate
* 57,000 is paid each year as income

e If the trust grows by $13,000 the first
year, $6,000 is added to the principal

* In the second year, $7,420 will be paid,
which is equal to 7% of the new market
value of $106,000

The American Baptist Foundation encourages gifts for our partners: the Multi-Region Corporation
(composed of a majority of American Baptist regions), American Baptist Home Mission Societies, and

American Baptist International Ministries.
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Simply complete, detach and mail this form to:

American Baptist Foundation

P.O. Box 851

| am interested in:

Valley Forge, PA 19482-0851

A Foundation representative will promptly

respond with free, no obligation information.




